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[ Rerupic ActNo. 11554

AN ACT ESTABLISHING THE MAHARLIKA INVESTMENT
FUND, PROVIDING FOR THE MANAGEMENT,
INVESTMENT, AND USE OF THE PROCEEDS OF
THE FUND, ANDFOR OTHER PURPOSES

Bie it enacted by the Senate and Howse of Representatives of the
Philippines in Congress agsembled:

SECTION 1L, Title. — This Act shall bhe known as the
"Maharliks Inveatment Fund Act of 2023,

SEC. 3. Declargtion of Policy. — It 18 the policy of the
State to generate, preserve and grow national wealth, create
joba, promote trade and investments, foster technologieal
transformation, strengthen connectivity, expand infrastructure,
and achieve energy, water, and food secuarity.

The State recognizes the vital rele of varicus investments
in financial asseta in promoting economic growth, acelerating
job ereation, and improving the welfare of Filipinos. The State
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acknowledges the need to preserve and optimize the use of
government financial aseeta to generate returng, and support
the infrastructure development agenda of the government,
therehy promotmg efficient intergenerational management of
wealth.

The State further recogmizes the country’s natural capital
and e role as the basis for the economy, hence the nesd to
ensure its integrity and measure its contribution in national
income pccounting to improve decision making, and
investmenis in conservation and protection of natural resources
and hiodiversity.

Townarde this end. the State shall establish 2 Maharhka
Investiment Fund by investing national fands, and coordinating
and strenptheaing the investment activitios of the country’s
top-performing government financial mnstifutions ko promote
economic growth and aocial development,

ARTICLE |
DEFINITION OF TERMS

SEC. 8. Defimition of Termie. — The following terms aes
used in this Act and the implementang rules and regulations
ghall be understood as follows:

() Advizory Body refers to the body established under
this Act which shall provide guidance, counsel and advice to
the Boaard of Directora of the Maharhika Investment
Corporation, and all other functions as provided for 1 this Act;

) Board of Nrectars (Board) refers o the governing
body of the Maharlika Investment Corporation:

) MMeestmtent refere to the transfer of title or dizsposal
of interest in property by voluntarily, completely, and actually
depriving or dispoasessing oneself of hiz nght or title to it in
favor of o person o persons other than his epouse or any
relative within the fourth civil degree of conzanguinity
ar affimity;

i) Fouwnding Government Financiol Institalions
{Founding GFIs) refer to the Land Bank of the Philippines
(LB and Development Bank of the Philippines (DB},
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e} Independen! Diréclor refers to o person who s
independent of management and the sontrolling sharcholder,
and s free from any business or other relationghip which
could, or could reasonably be perceived to, materially interfers
with his éxercise of independent judgment in carrving out his
responsibilities as a director;

i Maharlikn Inoegiment Corporation (MIC) refers to
the Btate mvestment body, a government-owned and -contrlled
corporation (GOWCC) ereated under this Act, which zhall be

responeible for the overall governano: and management of the
MIF:

gl Maharliko Investment Fund {MIF or Fund) refers
to the fund created under this Act;

Fegiiar Dhrector refera to a director appointed by the
President of the Philippines who shall serve in the Board
full-time, and shall not hold any other public office during his
tenure, unless otherwise provided under thia Act; and

{1  ZEantiage Principles refers to the twenty-four (24)
Genernlly Accepted Principles and Practices (GAPP) voluntarily
endorsed by the International Forum of Sovereign Wealth
Funds (IFSWF} members, The GAPTP for Sovereign Wealth
Funds (SWFs} are designed as guidelines that assign best
proctices for the operations of BWFa. They are the rules
followed by SWF that promote stabality in the global Anancial
svsbiom, set proper controls on investment rigks, and
implement sound governance structure.

ARTICLE 11
MAHARLIKA INVESTMENT CORPORATION

SEC. 4. Estoblishment of the Maharlika Investment
Corporaiion. — There 18 hereby created a corporate body to
e named as the “"Maharlika Investment Corporation™. The
MIC ghall act as the eole vehicle for the purpose of mublluc.mg
and utilizing the MIF for investments in transsctions in order
to gemerate optimal returns on investments (ROIs), while
contributing to the overall goal of reinvigarating job creation
and accelerating poverty reduction by sustaining the economy’s
high growth trajectory, while ensuring sustainable develsxpment.



The MIC zhall govern and manage the Fund in
accordance with the ohjectives and purposes set forth in this
Act, and other laws, rules and regulations, and it shall adhere
to the Santiage Principles and other internationally-sceepted
standarde of transparency and accountabibity: Prowded, That
the MIC shall eoordinnte with all relevant mmatitutions to
enzure harmonization of policies

BEC. 6. Place of Business, — The MIC shall have iis
principal place of business 1 Metro Mamla, bul may maintain
branchea, and agencies in such other places, within and
putzide the Philippines, as the proper conduet of its business

may require.

SEC. 6. Coputalizabion ond Initial Funding. — The MIC
ghall have an authorized capital stock of Five hundreed billion
posos ( PRO0.000,000,000.00) to be divided into five (5) hillion
shares; with a par value of One hundred pesos (PLOD.OO) per
ghare which shall have the following classifications and
features:

(1) Common shares of three billion seven hundred Nifiy
illiom (3, 750,000,000 eguivalent to Three hundred seventy
five billion pesos (PA75,000,000,000.00), to be subscribed by the
Mational Govermment, its agencies or instrumentalities,
including government-owned and -controlled corporations
G000 or povernment-finanaal institutions (GFIE). Provded,
That one billion two hundrod Oy million (1,250,000, 040)
ghares equivalont to One hundred twenty-Tive hillion pesos
(P125, 000 000,000.007 chall mitially e subecribed by the
following:

{a) Land Bank of the Phibppines — Fifiy billion pesca
{0000, 000, 000, 040

(b Development Bank of the Philippines — Twenty-five
billion pesos (P26.000, 000 00000 aod

(¢} Mational Government Fifty billion pesos

Frovided, further, That of the One huadred twenty-five
hillion pepoa (F125.000,000,000.00). Seventy-live billion pesos
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(P75, 000, 000, B00.00)  pertaining to the comtributions of the
Founding GFls shall be fully paid by them:; and

{2} Preferred shares of one hillion two hundred ffty
million (1,250,000 equivalent o One bundred twenty-five
killion pesos (P125, 000,000, 00008 to be made available for
subseription by the National Government, its agencies or
instrumentalities, GOCCs or GFls, except Social Security
Byvatem (555), Government Service Insurance Svstem (GS15),
Philippine Health Insurance Corporation (PhilHealth), Home
Development Mutual Fund (Pag-1BIG Fund), Overseas Waorkers
Welfare Administration (OWWA), and Philippine Veterana
Affairs Office (FVAQ) Pension Fund: Provided, That preferred
sghares shall be non-voling, ton-parbcipating, non-convertible,
and may be issued from time to time by the Board of
Directors in one or more series, specifying the relative rights,
preferences and further limitations thereof. For this purpose,
a gingle private sector shareholders intercet ineludes the direct
or indirect sharsholdings in MIC held by the sharcholder, as
well aa those held by the corporation, its subsidiarses, affiliates,
and relsted parties that are owned or controlled directly or
indirectly by the shareholder,

The contribution of the Naticnal Government shall come
from the following sources:

a)  Bangko Sentral ng Pilipinas (BSP) Dividends. For
thie first and secomd hscal vears upon the effectivity of this
Act, One hundred percent (100%) of the BSP's total declared
dividends, as computed under Republic Act No. 7653 also
known as the "Mew Central Bank Act”, as amended by
Hepublie Act No. 11211, shall be rematied to the Mational
Government for the capitalization of the MIC, m the amount
not exceeding the Fifty nllion pesos (P50,000, 000,000,080 initial
aubscription of the National Government to the capitalization
of the MIC under this section: Provided, That the Monetary
Board may recommend to the President of the Philippinee the
reduction of BSPa dividend contribution o the M1C whenever
economic conditions may wareant, Thereafter, the diwidends of
the BSF shall be remitted to the MNatiomal Governmeni to fund
the increase in the capitalization of the BSP in accordance
with Section 2 of Republic Act No, 7653, as ameonded by
Republic Act Mo, 11211.



b} Government Share in Philippine Gaming Corporation
(PAGCOR), Ten percent {10%) of the National Government's
share from the income of the PAGCOR, ns provided for in
Presidentio] Deeree Mo, 1869, as amended: Provided, That the
chare sarmarked for the Universal Health Care Act under
See, 37(h) of Republic Act No. 11223 shall not in any manner
be diminished; Provided, further, That the sbove funding from
PAGCOR will be for a8 period of five (5) yvears. Other
government-owned gaming operators andfor regulators shall
also contribute ten percent (10%) of their revenues from
gaming operations. Within thirty (30) days from the cffectivity
of the Implementing Hules and Regulstions, the Governanece
Commission for GOOCCe (GOGY shall zubmit the list of
government-owned gaming operators and/or regulators that
should remit to the MIC. The list shall be updated annually,
or a5 often as necessary. The remittance of revenues of gaming
operators andior regulatora shall be for five (5) years

PAGCOHR and other government-ownied gaming operators
andior regulntors ghall remit the Mational Government’s share
to the Burenu of the Treasury (BT Thercafter, the BTr shall
immediately release and transfer the portion intended for the
MIF to the MIC, subject to the usual budgeting, acoounting,
and suditing rules and regulations.

¢1 Department of Finance - Privatization and
Manapement Office (IMIF-PAO).

il Properties, real and personal, tdentified by the
Frivatization Council. The real and personal properiies o be
identificd by the Privatization Council to be contributed o the
MIC shall he directly related to ite mandate, The properties
to be sontributed to the MIC shall be pppraised pt their fair
market value at the time of their transfer. The title, az weall
ag all rights and obligations pertaiming thersto, shall be
transferred 1o the MIC: Provided, That the MIC shall in no
ciase be held liable for outstanding tax linbilities of the
propertics, and

(11} Proceeds from the privatization of government asests
the amount of which =hall be determined by the Provatization
Counell consistent with the fiseal program of the government,
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iy Other sources, such as royalties andfor special
asseraments based on the fiscal regime to be implemented by
the Natwnal Govornment.

The Founding GFls and the National Government may,
upon recommendation of the Advigory Body, and without
prejudice to additional subscription and payment, use ita stock
dividends from its unappropriated retained earninge in the
MIC, to subscribe and pay for the balance of the authorized
capital stock.

The government agescies and GOCCs providing for the
eocial security and publie health ingurance of government
emplovees, private sector workers and employees, and other
pectors and subsectors such as, but not hmited to, the 355,
GEIS, PhilHealth, Pag-1BIG Fund, OWWA, and PVAD
Pension Fund shall be absolutely prohibited, whether
mandatory or voluntary, to contribute to the capitalization of
the MIC.

SEC. 7. Increase in Capitalization. - The Board, upon the
recommendation of the Advieory Body, shall request Congress
for legislation to increase the capitalization of the MIC up to

such an amount, as may bhe necessiry 1o attan the objectives
of this Act

The incredase in the puthorized capital stock may be
subseribed and paid for by the Founding GFle andior the
Mational Government from the wnappropriated retained
earnings of the MIC: Prowvided, That payment for subscription
by the MNational Government of the increase in authorized
capital atock, other than those subscrbed and paid from its
share in the unappropriated retained earnings, shall be
appropriated by Congresa,

SEC, 8. Corporate Powers. — The MIC 15 hereby
authorized to adopt, alier, and use a corporate seal which shall
be judicially moticed; to enter into sontracks: to lease or own
réal and personal property, and to sell or otherwise dispose
of the same; to sue and be sued; and otherwize to do and
perform any and all things that may be necessary or proper
to carry out the purposes of this Act,



The MIC may acqguire and hold such nssets and ineur
guch linhilities in connection with its operations authorieed by
the provisions of this Act, or as are eseential to the proper
conduct of such operations

The MIC may compromise or rebease, in whole or in part,
any claim of or settled lability to the MIC, under such terms
and conditions s may be prescribed by the Board, upon
favorable recommendation of the Advisory Body, o protect the
interests of the MIC and the integrity of the MIF: Provided,
That in no event shall the MIC compromise or release any
claim or liability in excess of the amount as prescribed under
relevant laws, rules and regulations

BEC. 9. Fenctions of the Mahkarlika Invesiment
Corporation. — In carryving out ita objectives amd functions,
the MIC shall:

{a) Estahlish n diversified portfolio of mvestments in the
local and global fineneial markets snd in other assets that
promote the objectives of the Fund;

it Manage and invest the initial and future
combributions ¢ the Fund o accordance with this Act;

¢} Accept and manage mvestment mandates whose
investment purpose 1= to increase income for development goals:

id) Develop and foster skills in finance, economics, msk
mitigntion, good povernance, and other related arens, consstent
with the capacity and capabilities build-up of human resources
in the industry; and

i} Implement international beat practices mn investing
and managing A=zsets in accordance with the Santiago
Principles and other internationally-accepted standards and
principles of transparency and accountability.

SEC. 10. lesuance of Boads. — The MIC may issue all
kinds of bonds, debeniures, and securities, andfor the renswal
or refunding thereof (hereinafter called “Bonde™), within
andior outside the Phalippines, at auch terms, rales, and
ennditions as the Board of Directors may determine, subject
to compliance with the provisions of applicable law, and rules
and repulations promulgated by the Monetary Board
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The MIC shall provide for appropriate reserves for the
redemption or retirement of the Bonds, These Bonds and other
nbligations shall be redeemable at the option of the MIC at
or bafore maturity and in such manner ae may be stipulated
tharein and ahall bear such rate of interest as may be fixed
by the MIC,

Such obligntions shall be secured by the asseie under the
management of the MIC, including the stocks, bonds,
debentures, and other securities purchased or held by it under
the provisions of this Act. Theee bonds and debentures may
be long-term, mediom, or short-term;, with fixed interest mte
or floating interest rate,

In no instance shall the Philippine government guarantee
any Bonde issued by the MIC.

BEC 11, Administrotive and Cperalional Expenses of the
Maharlilka Investment Corporation. - The Board of the MIC
18 authorized to dishurse from the Fund such amounts as may
be necessary for administrative and operating expenses, the
total of which shall not exceed two percent (2%) of funds
managed: Provided, That the Board of Directors shall set
annual targets o reduce opersting and administrative expenses
ag o share of funds managed: Provided, further, That the
foregoing ceiling shall decreage as the zize of the Fund
increases baged on industry practice.

ARTICLE IN
MAHARLIEA INVESTMENT FUND

SEC. 12 Establishment of the Moharlika ITnuoesirent
Fund. — There i@ bereby created a Maharliks Investment Fund
(MIF), a Fund that adheres to the principles of good
governance, transparency, and scoountability. The Fund shall
mitially be sourced from the capitalization of the MIC, as
provided for in this Act; the investible funds of select GFla
and from contributions of the National Government, as well
as other sources of funda, as provided in this Aet: Provided,
That other GFIs and GOCCs may invest into the MIF, subject
to their respective investment and risk management strategies,
and approval of their respective boards: Provided, further,
That government agencies and GOCCs providing for the social
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security and public health insurance of government employees,
private sector workers and employees, and other sectors and
subaectora such as, but not limited to, the 5SS, GSIS,
PhilHealth, Pag-IBIG Fund, OWWA, and PVAD Pension
Fund, shall be abgolutely prohibited, whether mandatory or
voluntary, to inveat in the MIF: Provided, furthermore, That
the investments from LBP, DBP, and ather GFIs ghall not
pxceed twentv-five percent (26%) of their net worth.

Additiopal invesiments may likewise be sourced from
investmenta of reputable private and State-owned finaneial
inptitutions and corporations in the form and wnder the terma
and conditione that the Board of Directors may prescribe.

The Fund shall be used to invest on a strategic and
commercial basis in @ manner designed to promote fiscal
stability for cconomic development, and strengthen the
top-performing GFls through additional investment platforms
that wall help sttain the National Government's priority plans.

SEC. 13, Objective of the Maoharlika Investment
Fund. - The ohiective of the MIF is to promobe socioeconomic
development. This will be achieved hy making strategic and
profitable investments in key sectors to preeerve and enhance
long-term value of the Fund; to obtain the optimal absolute
return and achievable financial guine on its inveatments; and
to satisfy the requirements of houidity. eafety/security, and
vield in order to ensure profitability. In pooling the investible
funde from the GFls and channeling them (o diversified
financial aseets and development projects, the MI1Cs activities
shall contribute to a prudent and transparent management of
the government resources.

ARTICLE 1V
INVESTMENTS

BEe. 14. Allowahle Investments, — Sulbjest to strict
compliance with the Investment and Hisk Management
Guidelines, the Board of Directors of the MIC may engage in

the following investments:

fa) Cash, foreign currencies, metals, and other tradeable
commaodities;
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b} Fixed income insiruments issued by soversigns,
quasi-aovereigns and supranationals;

i) Domestic and foreipn corporate bonds:

d} Listed or unlisted equities, whether common,
preforred, or hybrids;

(e} lalamie investments, such ag Sukuk bonds;

i Joint ventures or co-investments, mergers and
ACq S tIonE;

) Mutual and exchange-traded fundz invested in
underlving assets;

i Real estate and infrastructure projects  Provided,
That investments m infrastructure projecta shall be directed
towards the fulfillment of national priorities such as the
national infrastructure program of the Department of Public
Works and Highways {DFWH) and other infrastructure
agencies, the meluaive inmovation industry strategy of the
Department of Trade and Industey (DTT), and the public
investment programs of the National Economie and
Development Anthority (KEDA}

(i) Programs and propcts on health, education, research
and innovation, and other such investments that contribute
to sustainable development;

i} Loans and guarpniees bo, or participation ints joint
ventures or conscrtiums with Filipino and foreign investora,
whether in the majority or minority position in commereial,
mdugtrisl, mining. agricultural, housing, energy, and other
enterprises, which may be necessary or contributory to the
eoonomic development of the country, or important to the
prablic interest; and

(k} Other investmenta with sustminable and
developmental impact aligned with Section 17 of this Act. as
may be approved by the Board.

Investments in real estate, including agro-industrial
estates and economic zones, estate infrostructure and other
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development projects, whether alone or in partnership with
ather corporate entities, hall be limited to high-impact projects
as approved by the appropriate approving body, to ensure that
these nro in line with the sociceconomic development program
of the govermment

The Hoard of Directors of the MIC shall hkewize ensure
that all allowable investments az provided in thie section are
in accordance with the prinoiple of sustainability.

SEC. 15, Forms of Joint Ventures ond Co-Invesimenis,
- Tn tine with Section 14(f of this Act, the Hoard shall
prescribe the form, as well as the terms and eonditions, of
the joint venture andfor es-anvestment, subject o pertinent
laws, rules and regulations: Procided, That the Board and
management of the MIC shall ensure that all transactions
with private and other State-owned entities in a joint venture
or co-investment are not prejudicial to the interest of the
government and complies with the principles under the last
paragraph of Section 12 of this Act,

Ta ensure transparency and scoountability, the MIC shall
regularly publieh the terms and conditions of the
arrangement, in the form and manner aa determined by the
Board, as well as all finoncial statements and reports relative
to the operations of the joint venture andlor co-investment on
ke website, which shall be immediately updated and mado
ensily accessible to the public

SEC. 16, Prohibited Investments. = In no cass shall the
MIC, in whatever manner or devise, invest in areas that are
explicitly prohibited under existing laws and conventions to
which the Philippines i3 a party.

Spe 17, Investorend Poliey, - The Board of Directore
shall formulate written policies in relation to the following
muabiers;

im} Directions on the acceptable balance between nsk and
reburn of the overall portfolio;

b} Investment policies. meluding policies that promote
snvironmental, social, and governanee (ESG) principles,
mandates, strategies, and guidelines on financing infrastructure
projects and other investmants;
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{c) Risk management for the investments, including
prudential atandards and concentration limits, to aveid undue
rigk concentration from excessive exposures;

{d1 Standards for assessing the investment perfmmance;

ey Matiers relating to international best practices for
imstitutional imwestments;

) Matteras apecific to rules and regulations where
imvestments are domiciled:

gl Procedural framework and cooperation among
imvestors, including fund commitments, co-investments, voting
requirements, oxit mechaniams, and other matters pertaining
to the poohing of funds and the management thereof:

) Matters relating to the procedure for assessing,
deployving, and hguidating mvestments;

i Dhsclosure and transparency mechaniame to oversee
comphance by various departments of the MIC with the
etandards, procedures and policies set by the Board:

@ Aside from the potential earnings, the Board shall
take into account rizks other than economie, such as climate
rigks and those that are reported under rules and regulations
of government agencies requiring ESG reporting as well as
reapurce valuation studies and natural capital accounting in
making investment decisions; and

ik} Al other matters needed o be discussed to guarantee
compliance with the objectivea of the MIF,

In the formulation of its investment policies, the Board
of Dhrectors shall be guided by the principle that priority must
be given to mvesting in government infrastructure and other
developmental projects which would vield the highest return
om investment coupled with the developmental impact of lower
post of living and lower cost of basic commodities, as well ns
in those mvestments that incorporate ESG consderations and
sustainable practices. The Board of Directors shall ensure that
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policies formulated are consistent with the chjectives of the
Fund, and the same shall be subject to periodic review.

All mwestment policies approved by the Board of the MIC
ghall be posted on its webaite which shall be immediately
updated and be made easily accessible to the public.

SEC. 18, Limitations ond Sofeguords on the Maharlika
Investment Fund, - The management of the MIF shall be
subject to g set of investment policies, guidelines, and risk
management limits and procedures, as approved by the Board
of Directors, upon due consideration of the reenmmendationg
of the Advisory Body. Investment and rigsk management
strptegies of the MIO shall be in line with the policies and
ohjectives hereunder stated to ensure the long-term viability
of the Fund,

Investment and risk management plans, strategies and
petivities of the MIC, involving the MIF, ghall be disclosed and
published on itz website that will be immediately updated and
madi easily accessible to the public.

No puarantee imvolving financial habibity ansing from
any action of the MIC shall be binding upon the Phibppine
government without obtaining the written authority of the
proper authorities under existing laws

BEC. 19, Fees and Charges.on the Estabiishment of the
Mahariika Investment Fumd, - Third-party fees and all
charges incurred in connection with the establishment and
effective management of the MIF, such as custody feees,
transaction fees, clearing fees, and management fees pavable
to extornal fund managers, shall be chorged agaimst the MIF,
in accordance with the applicable policies on fund
disbursements

ARTICLE ¥
GOVERNANCE

BEC. 20, Board of Directors. — There ghall be nine (9)
members of the Board of Directors composed as follows:

g} The Secretary of Finance shall sit as the Chuirperson
in an ex officie capacity;
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i Presdent and Chief Executive Officer (PCED) of the
MIC as Vice-Chawperson;

ic}  Preaident and CED of the LBPF;
id) President and CEO of the DBP:
i) Two (2) Regular Directors; and

(i Three (3) Independent DMrectors from the private
sclor,

Pravided, That, in case of a merger, consolidation,
abolition, or dissolution of any of the Founding GFle, the soat
in the Board of the absorbed, dissolved, or abolished GF1 shall
be filled by the next highest ranking officer of the GFI
who has assumed the rights of the abesorbed, dissclved, or
abohshed GFIL

The Repular Directors shall be citizens of the Phibppines,
at least thirty-five (36) years of age, and must be of good moral
standing and reputation, of recognized probity and
independence, and have substantinl experience and expertise
in any of the following: (a) vorporate governance and
adminztration, (b} investment 1n finanesal azsetz, and
{c) management of investmente in the global and logal
markeis, The Regular Directors shall be apprinted by the
President of the Philippines upon recommendation of the
Adwvisory Body for a term of three (3) vears. In ease of removal
or réeggnation, the appointment to any vacancy shall only be
for the unexpured term of the predecessor. The appointment
of & Regular Director to fill such vacaney shall be in
accordance with the manner provided for repular nomination,
shortlisting and appointment of Regular Directora.

The Regular Directors shall serve in the Board full-time,
and ahall not hold any other public office during their tenure.
Neither will the Regular Derectors have or possess any private
financial and business interest while in office. In this regard.
Regular Directors shall be required to resign from, and divest
themselves of any and all interests in any private institution
that would put them in conflict with the interests of the MIC
before assumption to their office.
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The Independent Directors shall be appointed by the
President of the Philippines, upon the recommendation of the
Advisory Body, for a term of one (1) year. The Independent
Dhirectors shall be eligible for reappointment: Provided, That
the cumulative term of an [ondependent Director zhall not
exceed mne (9) vears, The Advisory Body shall ensure that
the solocted members of the Board of Directors sre with proven
probity, competence, expertise and experience in finance,
prnnomics, investments, business management, or law, and are
highly capable to contribute to the attainment of the objectives
nnd purposes of the MIF,

The Independent Directors shall net bold any business
o financial intereats and other relationships which could, or
eould regsonably be perceived to, materially interfere with their
exercige of independent judgment in carrving out their
reaponsibilities #s directors.

At least one (1) vear from the end of their tenure. the
Regular and Independent Ihrectors shall he barred from
emplovment, whether in full-time or advisory eapacity, in any
private company and institution, the intervets of which directly
eompete with or are in conflict with the MIC.

A person ehall be disgualified from being a director, if
within five (5) years prior to his appointment as such, the
PerEOn Was:

m} Convictad by final judgment of an offense puniababie
by imprisonment for a period exceeding =X (6) veara;

b} Found adminiatratively linble for any offense
imvalving fraudalent aets;

(e} Convicted by final judgment or found liable by a
foretgn court or equivalent foreign regulatory authority for
acts, vielationg, or misconduct similar to those enumerated in
paragraphs (a) and (b) above: or

iy Has a peading administrative, el or criminal case
rolating to fraud, plunder, corrupt practices, maney laundering,
tax evagion, or any similar ceimes involving masuse of fond
mm the person's possession or breach of trust,
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The oregoing grounds are withoot prejudice to
guahfications or other disqualifications, which the Board of
Directore may impose in ita promotion of good corporate
gOvernance,

All members of the Board of Directors shall be bonded
to the government for the faithful performanee of all duties
imposed upon him by law and for the faithful accounting of
all funds and public properties coming into hie custody or
control in sceordance with the Public Bonding Law under the
Revised Administrative Code, Executive Order No. 449 & 1997,
and related laws and izswances. Pror to the diecharpge of
duties, each member shall be required to secure a fidelity bopd
of Ten million pesos (P 10,000, 000,00),

The apecific guidelines in this section, including the rules
on appointment, election and termination of memborship i the
Board, shall be provided in the implementing rules and
regulations of thie Act, to enaure that only those elyphble and
gualified shall be appointed to the Board.

SEC. 21. Powers and Funclions of the Board of
Directors. — The primary function of the Board of Directors
is to govern and manage the MIC, its assets, and investmenta
in aecordance with thie Act. The specfic functions of the Board
ghall include the following:

(m] To direct the management and operations, and
administration of the MIC;

b To approve and mmplement the Investment and Risk
Management Guidehnos and such other investment policies,
mud'f 'ﬂfllm. and parameters o effectively carry out the purposss
0 ia Actk;

ic) To aet minimum criteria and targets for
nvestments:

i) To oversee the investmenl processes which may
include asset allocation, portfolio construction, monitoring, and
risk management;

{g) To approve the wsuance of debt and debt-like
instruments;



&

iy To develop short, medium, and long-term strategies
appropriate for investments:

igl To regularly meet and consult with the Advisory
Body;

(kY To engage as may be necessary an International
Advisory Consultant whese mam responsibility is to advise the
Board on its development strategy nnd investment business,
equip executives and management with mmghts on geopolitical
and macro-economic issues, international financial market
eonditione, and global investment tronds;

i To engage external fund managers and investment
advisors, as may be necessary, to manage the MIF;

i To declare dividends in sccordance with law and
gubject to the provisions of Republic Act No. TGHE;

k) To determing i accordance with Republie Act Noo
10149, or the “GOCC Governance Act of 20117, the
organizational structure, stafling pattern, numbser of personnel
of the MIC, and define their dutiés and responsibilities as well
as their compeneation and other emolumenta: Provided, That
the Board shall determine the positions that are highly
techmenl, including their compensation and other emoluments
and bonuses: Prodided, further, That in all cases, such
compensation and emoluments shall be comparable with the
prevarling rates in the private sector. The orgamizational
gtructure, staffing pattern and compensation structure of the
MIC shall be subject to the approval of the President of the
Philippines;

{1 To exclumvely prescribe o system for performance
gtandards and avaluation for officiale and emplovees of MIC;

im) To sct the criteria and procedures for termination
of employment of officials and emplovees for;

(1), Groes vielation of the provieions in thiz Act or
mvestment policies and guidelines set by the Board of
[ractors;

# Commis=sion of acts inimical to the MIF or the
Republic of the Philippines, such as any loss suffered by the
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Fund caused by negligence, willful misconduct, fraud, or
petione i breach of any lovestment Agreement; andfor

i@ Failure to meet performance standarde set by the
Board of Directore;

iy To appoint key and eritical officials and employeea
ps may be necessary to asaist the Board of Ddrectors in
ciarrying out its functiona;

i) To submit semestral reports on investment
performance to the Advisory Bady and to the President of the
Phalippamses:

i To review and certify the MIC/MIF financial
statements

iy To act as Trustee of the MIF and such other assets
ae may be aessigned to it and direct how ite assels are
mannged,

ir) To constitute an Audit Committes from among its
members, The Audit Committee shall recommend to the Board
the engagement of an external auditor and oversee the internal
and external audits mandated under this At

{® To perform other functions, duties and
responsibilities necessary, related and incidental to the
performance of the above-mentioned powers and functione; and

it] To crepte, seb up, and launch one or more sub-funds
within the Fund, each of which shall have ite specific
investment objectives and strategies to be determined by the
Board of Directors in ling with the investment objectives and
policies of the Fund,

BEC. 22, Removel of Members of the Boord of
Directors, = The President of the Philippimes may remove the
PCEQ. as well ag the Regular and Independent Directors, for
any of the following reasons: {a) if he subsequently possesses
the disqualifications under Section 20 of this Act; or (b) o he
is physically or mentally incapacitated that he eannot properly
discharge his duties and responsibilities and such incapacity
has lasted for more than six (6) montha; or (e} if the member
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im guilty of acts or operationa which are of fraudulent or 1llegal
character or which are manifestly opposed to the aimes and
interesta of the MIC.

SEC. 33, Dubies and Qualifications of the President orud
Cheef Execufive Officer, = The PCUED shall direct and supervise
the operations and internal administration of the MIC, and
shall be charged with the risk management, financial
performance, human rescurcee, accounting and legal affairs of
the MIC. He chall have the following powers and duties:

{nl Prepare the sgenda for the meetings of the Baard
of Directors and to submit for the consideration of the Board
of Tirectors the policies and messures which are necessary to
carry out the purposes and provieions of thia Act;

i Execute and sdminister the policies sand measures
approved by the Board of Directors;

¢} Develop the MICs business prospects by studying
cconomic trends and rovenue opportunities; projects acquisition
and expinsion prospects; and overses financial performance and
riek profiles while ensuring that all of regulatory obligations
are met: ond

il Exercise such other powers a8 may be vested by the
Board of Directors.

The PCEQ, in the discharge of its functions, may delegate
administrative regponzibilities to other officers of the MIC,

The FCEOQ shall work closely with the executive
managemeant and the Board and must have (1) exceplional
crponenee and expertise in corporate management, Dnancial
planning strategy, strategic planning and vision, market jand
business dovelopment, budget development; (b) has at least ten
(100 vears management experience, including extengive
commercial lendingfcredit administration experienos;
icl wn-depth understanding of the industry, including risk
management, compliance, and regulatory reqoirements; and
{d} steategic knowledge of cash flow and capital planning
managemont,
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The PCEO =hall be appointed by the Presmdent of the
Philippines, a2 recommended by the Advisory Body, for a term
of three (3) vears,

SEC. 24. Duties and Qualifications of the Chief
Tnvestment and Operating Oficer (CIOG), = The CIOH} s
responsible for regular administration duties of all investment
files, communicating investment strategy and policies,
managing and developing n team of financial analvete and
investment professionnls, supervising rak management Acmes
portfolioe and that sound investment policies are followed.

The CI00 shall be appointed by the Board of Directors
and terminated for & term as provided for in the implementing
rules and regulations.

The CIOO must have o degree in finance or a relovant
experience in the field and hag proven expertise in managing
a team of financial analvets and investment professionals.

SEC. 25, Quorum and Meelings of the Board. - The
Board of Directora shall meet at least onoe every twi (2) weeka
or as often as may be necessary upon ks constitution, [t may
hold special meetings to consider urgent matters upon call of
the Chairperson or upon mitiative of at least two (2) membars
of the Bosrd of Diroctors.

In order to constitute a quordm o Board meetings, a
majority of the total membership of the Board shall be present
The approval by a majority of all members of the Board of
Threctors shall be required to constitute n dicision of the Hoard

of [hirectors,

The Board of Directors shall maintain and preserve o
complete record of the procecdings and deliberations of the
Buard of Directors, including the minutes, transcripts, and
records, either in original or digntal form. The meetings of the
Board of Directors may be conducted through modern
technologies such as taleconferencing and videpronferencing.

SEC, 26, Rigk Management Commitiee, — The Board shall
organize 3 Risk Management Committee composed of five (5)
members as follows:



{a) One (1) Independent Director as Chairperaon;
i One (1} ex afficio member of the Board;
el One (1) Regular Director; and

(M Two (2) senior executives of the MIC, one of whom
i the key risk management officer.

The Risk Mansgement Committes ahall ensure that the
MIC iz taking the appropriate measures to achisve a prudent
bBalance between risk and reward in both ongoing and new
business activities, taking careful consideration of risk
identilication, measwrement and assesament, mitigation,
reporting and monitoring.

SEC. 27, Advigsory Body, - An Advisory Body iz hereby
ereated which shall be tompozed of the Secretary of the
Department of Budget and Management, the Secretary of
NEDA. and the Treasurer of the Philippines.

SEC. 28, Powers and Funclions of the Advisory
Hody, — The Advisory Body chall exercise the following powers
and functions:

(a) Advise and assist the Board of Directors in the
formulation of the general policies related to investment wnd
rishk management, and other matters as may be necessary to
carry out the provizions and purposes of this Act;

ihy  Advise and provide guidance on issuess pertaimng or
related to the plans and projecta of the MIC:

(¢l Recommend Regular and Independent Director
condidates who shall be appointed by the President of the
Philippines pursuant to Section 20 of this Act; and

i) Perform other functione, duties and responsibilities
necessiry (o effectively carry out its mandate.

Except as otherwise provided under this Act, the Advisory
Body shall not take part in the management of the MIC.



ARTICLE VI
APFLICARILITY

SEC, 29, Applicability af the GOCC Governomee Act of
2011, = The MIC shall be subject to the provisions of Republic
Act No. 10149 or the “G0OCC Governance Act of 20117

SEC. 30. Applicability of the Government FProcurémend
Raform Act. — All procurement aetivities of the MIC shall be
subject to, and governed by, the provigiona of Republic Act
Mo, 91584, otherwise known as the "Government Procurement
Reform Act” and its implementing rules and regulations,
exeept the engagement of professional, or technical services
necenzary for the selectiom of investments under Section
hereof, euch as fund management, investment analyeis,
advisory and underwriting, seeurities brokerage and dealership,
and capital market and equity research analysis. Provided,
That the selection process to be adopted by the MIC for the
engagement of the foregoing prfessional and technical servicos
shall be open and competitive, and spproved by the Board,

BEC. 31, Designation and Secondment. - For the first
five {6} vears of its operationz, the MIC Hoard. upon the
recommendation of the PCEQ, shall authorize GFI
non-executive pergonnel to the MIC, us may be necessary,
gubject to existing guidelines on secondment of the Civil
Berviee Lommission.

The designation of the respective GFls" personnel to the
MIC involves the impoaition of addibons] andlor higher duties
to be performed by said personnel for the MIC which is
temporary and can be terminated anytime at the pleasure of
the appointing officerfauthority. Designated personnel shall
conlinue to receive their salarics, benefits, and emoluments
from their respective offices or agencies: Provided, That they
ghall be paid honoraria for the additional andlor higher duties
to be performed for the MIC

The secondment of the GFIs personnel to the MIC
mvalves the movement of said personnel from their mother
pgencies and officea to the MIC, which is temporary in oature,
which may orf may not require the issuance of an
appointment, and which may or may not mvolve increase in
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compensation and benefits. Seconded personnel shall receive,
in ligu of their respective compensation from their respective
agencies or officea; the salaries, emoluments and all other
benefits which their positions are entitled to receive from
the MIC.

BEC, 42, Applicability of Republic Act No. 7656 — The
MIC shall be subgect to the provisions of Republic Act No, 7656
or “An Act Requiring Government-Owned or -Controlled
Corporations to Declare Dividends Under Certain Conditions
b the Mationsl Government, and for Other Purposes”,

ARTICLE VI

FINANCIAL REPORTING FRAMEWORK AND
AUDIT OF RECORDS

SEC. 33, Finonciod Reporting Framework, = The financial
elatements and reports shall be propared, in accordance with
the relevant Financinl Reporting Standards and Principles.

SEC. 34, Engogement of an Internal Awditor. - The
Board shall appoint an internal suditor, who shall provide
audit reports fo the Board of Mrectors. The internal auditor
ghall be independent from the manapement of the MIC and
ehall be under the direct control and supervigion of the Board
of hrectors. The POEQ ghall ensure that the internal auditor,
including the staff, shall have access to all documents and
imformation pertinent fo the audit,

SEC. 35 Engagement of an External Awditor, - The
Board shall engage, for each accounting pericd or as sson ns
procticable after the commencement of the relevint accounting
pericd, an internationally recognized auditing firm to be the
external auditor of the Fund and to audit its financial
elatemaenis

The extirnal auditor ghall sonduct annual audit for a
maximum engngement perod of three {3) consecutive years

under such terms and conditions s may be determined by
the Board of Directors.

SEC, 36, Audit by the Commiszion on Audit. — The books
and secounts of the MIC ghall be subject to the examination
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gnd audit of the Commiesion on Awdit {(COA) pursuant to
Article TX of the 1987 Philippine Constitution, All financial
transactions £hall he governed by the applieable government
lawa, rules and regulptions. The COA shall prescribe the
puidelinea of the audit of the MIC and the Fund under its
management in accordance with international best practices
In defining the scope of its audit, the COA shall coordinate
with the external auditor as provided under Section 35 of this
Act, The CO0A shall conduct a special pudit every ve (5} years.

SEC, 37, Digposal of Imvestment Assels. - Notwithstanding
any law, rules, regulations, or other issusnces W the contrary.
the disposal by MIC, pursauant to itse mandaie and functions,
of shares, sccurities, and other interests and investments,
ghall not be covered by existung laws and regulations on
disposal of government assets,

ARTICLE VIO
REPORTS AND RECORDS

SeC. a8, Joint Congressional Ouversight Commiliee. —
There shall be created a Maharlika Investment Fund Joint
Congressional Oversight Committee (MIF-JCOU) to overses,
momitor, and evaluate the mmplementation of this Act. The
MIF-ICOC ghall be composed of seven (7) members each from
the House of Representatives and the Senate. The MIF-1COC
shall be co-chaired by the Chairpersons of the House
Committee on Banks and Financital Intermediaries and the
Senate Committee on Banks, Financial Institutions and
Currencies

The Speaker and the Senate President shall designate the
other gix (6] members of the MIF-JOOC of the House and the
Senate from among the members of the House Committee on
Banks and Financial Intermediaries and the Sennte Committes
on Banks, Financial Institutions and Currencies, st least one
{1} member of which shall be from the Minority,

The MIC shall make a guarterly confidential submission

of all investments, whether planned or under negotiation by
the MIC and on the portfolie of the MIF, to the MIF-JOOC.
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All andit reports of the internal and external auditors for

each accounting period ehall likewise be submitted to the
MIF-JOOC

BEC. 3%, Right to Freedom of Imformalion of the
Pubilic, = All documents of the MIF and the MIC ghall be
open, available, and accessible to the public, as may be allowed
by law, in both English and Filipino, including but not
lhmuted to:

in) All investments thereof, by the MIC and on tha
portfolio of the MIF;

(ty The Statement of Assets, Liabilitics, and Net Worth
(SALNe) of the membere and officials of the Board of Directors,
Rizk Managemont Committee, and Adviscory Body;

i) The SALMs of those who appointed and designated
the aaid members and officials;

iy Awdit docoments from the COA: and
el  SHmilar documenta and infermation.

SEC. 40. Provision for Acress Rights and Retenlion
Perind of Records. — The records of the MIC pertaining to
e investment activities shall be secured and maintained
pursuant to the rules of the National Archives of the
Philippinesa. The relevant disclosure rules under Republic Act
No, 3799 or “The Securities Regulation Code”, Republic Act
No. 11232 or the “Revieed Corporation Code of the Phalippines™,
and other lawa, rubes and regulations shall apply to the MIC.
The MIC shall be covered by Executive Order No, 2, = 2016,
All reports of the MIC pursuant to the disclosure rudes under
cxisting laws shall be published on its website that shall be
immediately updated and made easily accessible to the public.

SEC, 41, Reporte of Government Fingrciol Fasiiabions
in Stakeholders. = GFIls with investments in the MIC shall
include the performance of théir investments, o rizgk
nesessment of their exposure and strategies to manage such
risks, and other relevant information in their annual reports.

BEC. 42 Compliance with Santiogo Principles. - The
audits required under this article shall include an aessessment
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of the implementstion of the Santingo Principles and
recommendations to improve compliance with such principles,

BEC. 43. Dispute Settlement. — The provision of existing
laws to the contrary notwithstanding, any dispute, controversy
or claim arising out of or relating o investments entered
pursuant to this Act or the breach, termination or invalidity
thereof ghall be resolved by good faith negotiations between the
parties.

Im the event that such negotiationg do not succesd, any
dispute, controversy or claim arising out of or relating to
inveatments entered pursuant to this Act or the breach,
termination or myalidity thereof shall be setthsd in accordance
with internationally accepted institutional syatems of
arbitration of which the Philippines iz a signatory.

The MIFLJCOU created under Section 38 hereof shall
regularly be apprised of the statue of any dispute settlemant

proceeding,
ARTICLE 1X
OFFENSES AND PEMALTIES

SEC, 44, Vielation eof fhsqualification Provizion;
Penalties, - A director or officer who willfully holds office
while possessing any of the disgualifications or willfully
concesls a ground for disgualification as provided for in
Sections 20 and 22 of this Act shall be punished with a fine
ranging from Five million pesos (PG.O00000.00) to Seven
million pesos (P7,000,000.00; at the discretion of the court, and
perpetual disquahification from holding pubhc office. When the
violation of this provision iz injurious or detrimental io the
public, the penalty ghall be a fine ranging from Ten million
pesoe (P10.000.000.00) o Fifteen million pesos {115,000, 000.00).

SEC. 45. Vielation by an Indepondent Auditor;
Penaltics. - An indgpendent auditor who, knowingly certifies
the corporation’s financial statements despite s gross
incompleteness or nsceuricy, ite failure to give o fir and
aceurate presentation of the corporation’s condition, or despite
containing false or migleading statements. shall be punished
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with a fine ranging from Five million pesos (P5,000,000.00)
to Beven million pesos (P7,000,060,00), imprisonment of six (6)
yeara, and perpetual disqualification from holding public office,
When the statement or report certified 8 fraudulent, or had
the effect of causing injury to the general public, the auditor
or regponsible officer may be punished with a fine ranging from
Ten million pesoa (P10,000,000.00) to Fifteen million pesos
(P 15,000,000.00), imprisonment of six (6) years, and perpetual
diggualification from holding public office.

SEC. 46. Acting as Infermediaries for Grafl and Corrupt
Proctices; Penolties. — Any person, natural or juridieal, who
ellows itself to be used for fraud, or for commilting or
congenling graft and corrupt practices — by the directors,
officers, or other omployeea of the MIC — as defined under
pertinent laws, rules and regulations, shall be liable for a fine
ranging from One million pesos (P1,000,000.00) to Five million
pesoa (PH,OML000.00), imprisonment of six (6) years and
perpetual disqualification from holding public office,

When thers s a finding that any of its directors, officers,
employees, ngents, or representativee are engaged in grafl and
corrupt practices, the Board of Director’s failure to install:
(a) safegunrds for the transparent and lawful delivery of
services; and (b} policies, code of ethicg, and procedures agamet
graft and corruption shall be prima focte evidence of corporate
Liability under this section.

SEC. 47. Tolerating Grafl ond Corrupt Practices;
FPenalbies. - A director or officer of the MIC who fals to
sanction, report, or file the appropriate action with proper
agencies, allows or tolerates geaft and corrupt practices or
fravdulent acts commidited by a director, afficer, employes,
agent or representative shall be punished with a fine rmanging
from Five million pesca (P5,000.000.00) to Ten million pesos
(P10, 000,000,000, imprisonment of twenty (200 years, and
perpetusl disqualification from holding public office.

SEC. 48, RNetaligliion Agoinzi Whisileblowers, — A
whistleblower refers to any person whe provides truthful
information relating to the commission or possible commission
of any offense or violation under this Act. Any person whao,
knawingly and with intent to retaliate, commite acts
detrimental to 8 whistleblower, such as interfering with the



29

lawful emplovment or livelihood of the whistleblower, shall, at
the discretion of the court, be punished with a fine ranging
from One million pesos (P1O00,000.0) 12 Two million peaoe
(P2 000,000,001, and imprisonment of six (6] vears,

SEC. 49, Separate Liability. — Liability for any of the
forepoing offenses shall be separate from and in addition to
any other administrative. civil, or criminal liability under other
lows, such as, but not limited fo:

) Act No. 3815 or "The Hevised Penal Code”. as
amended;

bl Hepublic Act No. 3019 or the “Anti-Graft and Corrupt
Practices Act”, as amended;

¢} Hepublic Act No. 6713 or the “Code of Conduct and
Ethical Standards for Public Officials and Employees”;

il Republic Act No. 187%;

ich Republic Act No. 7080 or “An Act Defining and
Penalizing the Crime of Plunder”;

ifi Republic Aet No. 9160 or the “Anti-Money
Laundering Act of 20017, as amended,

) Executive Order 292 or the “Administrative Code
of 1987

i Hepublic Act Mo, 9184 or the "Government
Procurement Beform Act™;

i) Hepublic Act No. 386 or “The Civil Code of the
Philippines”, as amended;

ij} Hepublic Act No. 11232 or the “Revised Corporation
Code of the Philippinea”; and

ik} Other relevant laws, rules, and regulations.
SEC. 6. Prescription of Crimes/ Offinges, — The erimeal

offenses punishable under thie Act shall prescrbe in ten (10
years, However, the right of the State to recover properties
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unlawfully acguired by the person involved, mominecs, or

transferces in emberzlement and misappropration of the funds
shall not be barred hy preseription, laches, or estoppel.

ARTICLE X
MISCELLANEOUS PROVISIONS

BEC, 51, Approprialions. — A portion of the Mational
Government capital contribution, either theough subseription
of eommon sharez or of preferred shares, under Section 6
hereof shall be sourced from the following:

(2} Bangko Sentral ng Pilipinas (BSP) dividends. For the
first and second fiscal years upon the effectivity of this Act,
one hundred pereent (10095) of the BSPs total declared
dividends. a& computed under Republic Act No. 7653, aleo
known as the “New Central Bank Act”, ss amended hy
Republic Act Ne. 11211, shall be remitted to the National
Government for the capitalization of the MIC, in the amount
not exeeeding the Fifty billion pesos (P50,000,000,000.00) initial
subscription of the National Government to the capitalization
of the MIC under this section: Provided, That the Monetary
Board may recommend to the Preaident of the Philippines the
reduciion of BEFs dividend contribution o the MIC whenever
eeomomic conditions may warrnnt; thersafer, the dividends of
the BSE shall be remitted to the MNational Government to fund
the increase 10 the capitalization of the BSP in accordance
with Section 2 of Hepublic Act Moo 7653, as amended by
Republic Act Mo, 1211

b Government ghare in PAGCOR, and revenue from
other government-owned gaming operdtors andfor regulaors.
Ten percent {(10%) of the National Government's share from
the income of the PAGCOR, as provided for in Presidential
Decree Mo, 186G, 6 pmendod: Provided, That the share
earmarked for the Universal Health Care Act under Section
37(by of Republic Act No. 11223 shall not in any manner be
diminiahed: Provided, further, That the above funding from
PAGCOR will be for o period of five (6) vears. Accordingly,
other gevernment-owned gaming operators and/or regulatora
ghall alen contribute ton percent (10%) of their revenues from
gaming operations for a period of five (B) vears;
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e} DOF-PMO Proceeds from the privatization of
government assels, the amount of which shall be determined
by the Privatization Council, subject to budgeting, accounting,
and auditing laws, rules, and regulations subjoct to the
conditiona provided under Section 6 of this Act: and

{d Other sources, such as rovalticz andlor special
pssessments, subject to budgeting, accounting, and suditing
laws, rules, and regulations.

The amount of contribution provided in Section 6 shall
be remitied 1o the Mational Tressury as a special noeount in
the Genernl Fund and are hereby appropriated sclely for the
payment of the MIC's capitalization subseribed by the National
Government which shall not exceed ffty-one percent (51%:) of
the authorized capital stock. Thereafter, all funds collected
under Section 6 zhall be deposited to the Mational Treasury
under the Geperal Fund to support the national budget.

SEC. 52. Statutory Coungel. - The Office of the
Government Corporate Counsel (0GOC) is the statutory counsel
of the MIC and shall handle its legal affairs

SEC. 53. Corporate Term of the MIC. — The MIC ghall
exist for a term of thirty-five (356) years from the date of the
effeetiviy of this Act, unless sooner repealod or extended by
Congress,

BEC. 64. Implementing Rules and Regulotions. — Within
minety (900 daye from the effectivity of thia Act, the Treasurer
of the Philippines, in consultation with the Founding GFls,
shall promulgate the necessary rules and regulations for the
implementation of this Act.

SEC., 55, Suppletory Application. — The provisions of
Republic Act No. 11232, also known as the "Revieed
Corporation Code of the Philippines”, to the extont relevant and
consisbent with thizs Act, shall be applicable to the MIC,

BEC, 56, Seporability Clawge. — I any provisions of
this Act are declared invalid or aneonatitutional, the remaining
parts or provisions not affected shall remain valid
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SEC. §7. Repenling and Amendatory Clouse. — All acta,
executive orders, administrative orders, proclamations, rules
and regulations or parts thereof inconsistent with any of the
provisions of this Act, are hereby repealed or modified
acenrdingly,

Partcalarly, the following laws or provisions of laws are
hereby expressly amended to the extent of ensuring the Full
implementation of the provisions of this Act:

ia] Section 2 of Republic Act Mo, T653 or the “Mew
Central Bank Act”, ae amended by Hepublic Act Moo 11211;
and

(hi Presidential Decree No. 1864, otherwize known as
the “PAGCDR Charter, ag amended”, without prejudice to
Bection 37 of Republic Act No. 11223 of the "Univeras]l Health
Care Act”.

SEC. 538, Effectivity. — This Act shall take effect
immediately upon its publication in the Oficial Gozetie or in
a newepaper of general circulation in the Philippines.

After effectivity, this Act shall also be promulgated in
Filipina,

Approved,

o L [GLEL F. ZBIR
Speaker of the Hauze wicdert of the Semate

of Representatives
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Thiz Act was passed by the Senate of the Philippines as
Scpate Bill No. 2020 on May 31, 2023 and adopted by the
House of Hepregentatives as an amendment to House Ball
M. BHA on May 31, 2023

FLEMNATCE M
Secretary

REGIMALDS, YELASOO
Becreiory Ceneral
Haouse of Represeniafives
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